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Introduction

This worksheet provides fundamental information about the diyerent tgpes of .oodsI 

Types of Goods: An Overview
cn e,onomi,s" angthin. that ,an satisfg human needs is ,alled a G.oodIG Aoods in,lude various items 
from food and ,lothin. to servi,es like hair,uts or train ridesI Aoods diyer dependin. on their usa.e" 
availabilitg" and whether theg are freelg a,,essible or s,ar,eI F meanin.ful ,lassiE,ation of tgpes of .oods 
helps better understand e,onomi, pro,esses and make informed de,isionsI
Aoods ,an Erst be divided into two lar.e .roups: e,onomi, .oods and free .oodsI qree .oods are 
available in nature without limits and ,ost nothin." like air or sunli.htI These .oods are .enerallg 
a,,essible and ,an be used without ang pagmentI M,onomi, .oods" on the other hand" are s,ar,e" 
meanin. theg are not available in unlimited Cuantities and have a pri,eI Host evergdag .oods belon. to 
the ,ate.org of e,onomi, .oods as theg need to be produ,ed or delivered" su,h as food" furniture" or 
medi,al treatmentI
Fnother ,lassiE,ation is between ,onsumer .oods and ,apital .oodsI -onsumer .oods are dire,tlg used 
bg people" su,h as ,lothin. or a smartphoneI -apital .oods" however" are needed to produ,e other 
.oods" like ma,hines or raw materialsI -apital .oods are part of the produ,tion pro,ess and enable the 
,reation of ,onsumer .oods that are then available to peopleI
Fn important distin,tion is also made based on the use of .oodsI Oere" we diyerentiate between durable 
.oods and nonWdurable .oodsI Durable .oods ,an be used repeatedlg over a lon. period" like a ,ar or 
furnitureI NonWdurable .oods" on the other hand" are ,onsumed when used" like food or .asolineI ?n,e 
nonWdurable .oods are used" theg need to be repla,edI
Fdditionallg" we distin.uish between tan.ible and intan.ible .oodsI Tan.ible .oods are items that ,an 
be tou,hed" like a book or a bi,g,leI cntan.ible .oods" however" are not phgsi,al and in,lude servi,es or 
ri.hts" su,h as medi,al treatment or the ri.ht to use a son.I
xhg is this distin,tion important' qor the e,onomg" the ,lassiE,ation of .oods is ,ru,ial be,ause diyerent 
tgpes of .oods need to be treated diyerentlgI -apital .oods" for eBample" usuallg involve hi.her ,osts 
and lon.er produ,tion times ,ompared to ,onsumer .oodsI NonWdurable .oods need to be ,onstantlg 
reprodu,ed" while durable .oods are used over a lon.er periodI qor businesses plannin. how mang 
.oods to produ,e and sell" and for the .overnment ensurin. the provision and supplg for the population" 
these distin,tions are verg importantI
The various tgpes of .oods plag a fundamental role in the e,onomg and dailg lifeI Theg help us better 
understand the produ,tion" ,onsumption" and use of resour,es and sensiblg allo,ate resour,es to best 
meet peopleRs needsI
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Mark the correct answer. 

What is the primary diberence ?etween economic goods and free goods-

M,onomi, .oods are alwags tan.ible" while free .oods are intan.ibleI

M,onomi, .oods are s,ar,e and have a pri,e" while free .oods are unlimited and ,ost nothin.I

M,onomi, .oods are used for produ,tion" while free .oods are ,onsumed dire,tlgI

M,onomi, .oods are alwags durable" while free .oods are nonWdurableI

Why is it important for ?usinesses to understand the diberence ?etween dura?le and 
nonxdura?le goods-

Se,ause nonWdurable .oods are part of the produ,tion pro,ess while durable .oods are notI

Se,ause nonWdurable .oods have lon.er produ,tion timesI

Se,ause durable .oods reCuire ,onstant reprodu,tionI

Se,ause durable .oods are used over a lon.er period" aye,tin. produ,tion s,hedules diyerentlg than 
nonWdurable .oodsI

Which of the following is an eHample of a capital good-

1aw materials -lothin. 2martphone qood

Now do tangi?le and intangi?le goods diber-

Tan.ible .oods are alwags e,onomi, .oods" while intan.ible .oods are free .oodsI

Tan.ible .oods are phgsi,al items that ,an be tou,hed" while intan.ible .oods in,lude servi,es or 
ri.htsI

Tan.ible .oods are ,onsumed dire,tlg" while intan.ible .oods are used for produ,tionI

Tan.ible .oods are alwags durable" while intan.ible .oods are nonWdurableI

Why is the classiDcation of goods crucial for the economy-

Se,ause it helps in better understandin. produ,tion" ,onsumption" and resour,e allo,ationI

Se,ause it ensures that all .oods are produ,ed in unlimited CuantitiesI

Se,ause it allows free .oods to be sold at hi.her pri,esI

Se,ause diyerent tgpes of .oods reCuire the same produ,tion pro,essesI



What is an eHample of a nonxdura?le good-

Si,g,le -ar qurniture Aasoline

In what way are consumer goods diberent from capital goods-

-onsumer .oods are used for produ,tion" while ,apital .oods are dire,tlg used bg peopleI

-onsumer .oods are dire,tlg used bg people" while ,apital .oods are needed to produ,e other .oodsI

-onsumer .oods are intan.ible" while ,apital .oods are tan.ibleI

-onsumer .oods are alwags durable" while ,apital .oods are nonWdurableI

What could ?e a realxlife eHample of a free good-

Fir Sottled water Hedi,ines Mle,tri,itg
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  Same and eHplain the two large groups into which goods are divided in economics.

  qescri?e the diberence ?etween consumer goods and capital goods.

 +pace for ,uestions 

xrite down gour Cuestions on the topi, hereI


